
This session will review the Volkswagen Settlement Draft State Mitigation Plan that will invest $92 million 
over 10 years in efforts that will reduce pollution impacts from diesel emissions. The funds represent North 
Carolina’s share of the $2.9 billion federal settlement with VW due to its manipulation of diesel emission 
controls in some of its vehicles. 

Gov. Roy Cooper designated DEQ as the lead agency to manage the 
project. A recent Request for Information received 872 comments, 
including projects totaling more than $409 million. Available 
for review online, most comments addressed alternative 
fuels, electrification infrastructure and electric vehicles, 
eligible equipment, and environmental justice and health 
impacts.

The number and location of affected VW vehicles registered in North Carolina 
at the time of the federal settlement will be factored into funding decisions. This will ensure access to 
funding statewide, including communities that are disproportionately impacted by diesel-fueled pollution.
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What can funds be used for?
Funds will be used to support environmental mitigation as well as investment to promote the use of 
zero-emission vehicles (ZEV) and infrastructure. Money from the settlement may be used to pay some or 
all of the cost to repower (change the engine) or replace eligible diesel-powered vehicles with new diesel or 
alternative fuel, or all-electric engines or vehicles.

How will funded projects be selected?
Applications will be judged based on ability 
to meet specific goals, such as achieving a 
large reduction in diesel pollution in relation to 
the project cost. An analysis of the number of  
affected vehicles per county led to a preliminary 
metric of allocating 32 percent of available funds 
to rural counties, 41 percent to urban counties, 
and 27 percent to regional cities or suburban 
counties.

How do I apply?
A Request for Proposals will be announced this fall on the Division of Air  Quality website, www.ncair.org.

Where can I find more information?
Visit North Carolina’s Volkswagen Settlement website at  https://deq.nc.gov/about/divisions/air-quality/motor-
vehicles-and-air-quality/volkswagen-settlement.  If you would like to receive email updates about this topic, 
please send an email with the word Subscribe in the subject line to  daq.NC_VWGrants@ncdenr.gov.
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About 16,000 affected 2.0-and 3.0-liter diesel engine vehicles registered in N.C.
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