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*S118-CSST-54* 

A BILL TO BE ENTITLED 1 

AN ACT TO AUTHORIZE COUNTIES AND CITIES TO REGULATE SHORT-TERM 2 

RENTAL ORDINANCES SUBJECT TO CERTAIN LIMITATIONS AND TO 3 

ESTABLISH THE JOINT LEGISLATIVE STUDY COMMITTEE ON SHORT-TERM 4 

RENTALS. 5 

The General Assembly of North Carolina enacts: 6 

SECTION 1.(a)  Article 18 of Chapter 153A of the General Statutes is amended by 7 

adding a new section to read: 8 

"§ 153A-327. Residential rental property ordinances.   9 

(a)  For purposes of short-term residential rental ordinances, the provisions of  10 

G.S. 160A-367(a) shall apply to counties. 11 

(b) For purposes of zoning, G.S. 160A-367(b) shall apply to counties." 12 

SECTION 1.(b)  Article 19 of Chapter 160A of the General Statutes is amended by 13 

adding a new section to read: 14 

"§ 160A-367. Residential rental property ordinances. 15 

(a)  A city may enforce any ordinance regulating short-term residential rentals adopted on 16 

or before June 30, 2019.  After June 30, 2019, a city may amend, or adopt, an ordinance regulating 17 

short-term residential rentals, provided the ordinance does not do any of the following: 18 

(1) Prohibit rentals, impose occupancy restrictions on rentals, or regulate the 19 

frequency or duration of rentals. 20 

(2) Require the inspection, licensing, or registration of rentals, except as 21 

authorized in G.S. 160A-424. 22 

(3) Require the licensing or registration of the owner of record of a rental. 23 

(4) Require the licensing or registration of, or impose regulations on, the 24 

landlord's real estate broker or facilitator of the owner of a rental, as defined 25 

in G.S. 105-164.4F, except as required pursuant to Chapter 93A and Chapter 26 

105 of the General Statutes. 27 

(b) A vacation rental or long-term rental shall be classified as a residential land use for 28 

zoning purposes, subject to all applicable zoning requirements. The terms "vacation rental" and 29 

"long-term rental" as used in this section do not include a unit that is used for nonresidential use, 30 

including retail, restaurant, banquet space, event center, or other similar use." 31 

SECTION 2.(a)  There is established the Joint Legislative Study Committee on 32 

Short-Term Rentals. The Committee shall consist of five members of the Senate appointed by 33 

the President Pro Tempore of the Senate and five members of the House of Representatives 34 
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appointed by the Speaker of the House of Representatives. The President Pro Tempore and the 1 

Speaker of the House of the Representatives shall each appoint a co-chair of the Committee from 2 

among its membership. Members shall serve at the pleasure of the appointing officer. 3 

SECTION 2.(b)  The Committee shall study the regulation of residential rental 4 

property, including vacation rental property.  The study shall include the following: 5 

(1) A review of the tax collection and remittance procedures utilized by providers 6 

of residential rental properties for rental terms of less than 90 days. 7 

(2) A review of Chapter 42A of the General Statutes, the Vacation Rental Act, 8 

along with any recommend legislation needed to ensure compliance by 9 

short-term rentals. 10 

(3) A review of the reporting requirement of accommodation facilitators as 11 

defined by and required under HB 966, 2019 Regular Session, if that bill 12 

becomes law, or a substantially similar provision becomes law. 13 

(4) A recommended definition of the term "short-term rental." 14 

(5) A compilation of short-term rental regulations that the Committee 15 

recommends counties and cities could authorize to be adopt. 16 

(6) A review of any other issues identified by the Committee as germane to the 17 

regulation of residential rental property by counties of cities along with any 18 

recommended legislation arising from therefrom. 19 

SECTION 2.(c)  The Committee shall meet upon the call of its cochairs. A quorum 20 

of the Committee is a majority of its members. No action may be taken except by a majority vote 21 

at a meeting at which a quorum is present.  Members of the Committee shall receive per diem, 22 

subsistence, and travel allowance as provided in G.S. 120-3.1. The expenses of the Committee 23 

shall be considered expenses incurred for the joint operation of the General Assembly. 24 

SECTION 2.(d)  The Legislative Services Officer shall assign professional and 25 

clerical staff to assist the Committee in its work. The Director of Legislative Assistants of the 26 

House of Representatives and the Director of Legislative Assistants of the Senate shall assign 27 

clerical support to staff the Committee. 28 

SECTION 2.(e)  The Committee shall solicit input from relevant State regulatory 29 

agencies, including the North Carolina Real Estate Commission, property rights advocates and 30 

organizations or associations, local governments and their organizations or associations, 31 

homeowners, homeowner representatives, accommodation facilitators, and other stakeholders 32 

while conducting the study. 33 

SECTION 2.(f)  The Committee shall submit a final report on the results of its study, 34 

including any proposed legislation, to the Senate and the House of Representatives on or before 35 

the convening of the 2020 Regular Session of the 2019 General Assembly, by filing a copy of 36 

the report with the Office of the President Pro Tempore of the Senate, the Office of the Speaker 37 

of the House of Representatives, the Revenue Laws Study Committee, and the Legislative 38 

Library. The Committee shall terminate on April 15, 2020, or upon the filing of its final report, 39 

whichever occurs first. 40 

SECTION 3.  This act is effective when it becomes law. 41 


